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CAMBODIA
KEP SOLAR DEVELOPMENT 

PROJECT (KSDP)

CONTEXT
In support of the Government of Cambodia aimed to develop 
the City of Kep as an eco-tourism destination, GGGI developed 
and proposed the Kep Solar Development Project (KSDP)as a 
key component of this strategic vision. KSDP was focused on 
Kep Province and neighboring Kampot Province and envisaged 
to help scale up solar development in Cambodia. The project was 
identified and prioritized from a pipeline of projects developed 
under the current Country Planning Framework (CPF) 2016-
2020 with Cambodia. Following the prioritization of projects, 
the Government of Cambodia requested GGGI for assistance to 
develop the project and help mobilize financing. 

OVERALL OBJECTIVE
• Contribute to reducing Cambodia’s greenhouse gas emissions 

outlined in the country’s NDC targets by catalyzing the solar 
market and replace/reduce the deployment of more expensive 
and polluting power generation alternatives.

OVERVIEW

Country / 
Global implementation

Cambodia
Lower Middle Income Country 
(LMIC)

Thematic area Energy

Project start date Q1 2017

Funding source Core

2017 budget USD 26,766

% of budget disbursed 100%

2017 STATUS
• GGGI’s scoping team identified three relevant options for 

solar development for consideration by the Government of 
Cambodia (GOC). The options include a single 5 MW solar 
plant, a phased 2*5MW solar plant, and roof top solar primarily 
targeted at the commercial and household consumer segments 
in urban centers country-wide. In addition, the team designed 
an innovative corporate social responsibility (CSR) component 
and associated financing mechanism (“The Green Jobs Fund”) 
that would initially be linked to the KSDP but was designed to 
be mainstreamed into private sector projects and scaled up as 
the solar market mature.

• During a July 2017 mission, GGGI presented the proposed 
arrangements for KSDP at a stakeholder meeting chaired 
by the Minister of Environment (MOE). This meeting was 
regarded as essential secure the commitment of sector 
stakeholders, including the Ministry of Mines and Energy 
(MME), Electricité du Cambodge (EDC) and the Electricity 
Authority of Cambodia (EAC), confirm the offtake from KSDP 
through a power purchase agreement (PPA) between the 
project company and EDC, and issue a generation license and 
sharing of relevant data and technical requirements to prepare 
the technical specification.

• While the Minister of Environment re-iterated MOE’s support 
for KSDP, no commitment was articulated from energy sector 
stakeholders (MME, EDC, and EAC) to advance the requirements 
for project preparation. Following the stakeholder meeting 
separate discussions were held with EDC and subsequently 
with senior levels of MME. EDC expressed that they would not 
be interested in pursuing a PPA and deferred to MME. MME 
clarified that EDC had put in place PPA commitments for an 
additional 700 MW of coal and hydro and that no further capacity 
additional would be required until 2023. MME further clarified it 
would not support the preparation of KSDP.

• Decision made to cancel project preparation based on the 
strategic direction of sector stakeholders.

RELEVANT SDGs
7. Ensure access to affordable, reliable, sustainable and modern 
energy for all. 

8. Promote sustained, inclusive and sustainable economic growth, full 
and productive employment and decent work for all.

13. Take urgent action to combat climate change and its impacts.
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PARTNERS

LOCAL

• Ministry of Environment (MOE)

• National Council for Sustainable Development (NCSD)/
Ministry of Environment

• Ministry of Mines and Energy (MME)

• Electricité du Cambodge (EDC) – the offtaker

• Electricity Regulator of Cambodia (EAC)

• Kep Provincial Government

INTERNATIONAL

• Financiers: OikoCredit, Proparco, AFD, Green Climate Fund

• Private sector: Project sponsors, solar companies, Mekong 
Strategic Partners (fund managers)

• Donor and guarantor: Swedish International Development 
Authority (Sida)

LESSONS LEARNED
• The relevant policy dialogue was difficult given that GGGI 

was not embedded with the sector ministry (MME) and had 
no sector expertise on the ground to follow through after 
the team’s missions.


