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ETHIOPIA
ACCELERATING GREEN GROWTH

OVERVIEW

Country / 
Global implementation

Ethiopia
Least Developed Country (LDC)

Thematic area Multi-sectoral

Project start date Q1 2017

Funding source Core
Earmarked: Italy

2017 budget USD 1,474,015

% of budget disbursed 94%

CONTEXT
Over the past decade, Ethiopia’s economy has grown rapidly and 
consistently, which has allowed the country to make significant 
reductions in poverty. Ethiopia’s development gains and future 
sustained growth, however, face threats due to climate change and 
environmental challenges including:

• Domestic food insecurity due to dependence on rain-fed 
agriculture.

• Energy insecurity due to reliance on rainwater for 
hydropower-generated electricity.

• Greenhouse Gas (GHG) emissions that pose a long term 
economic liability.

OVERALL OBJECTIVE
• Support the Government of Ethiopia’s deliverables relating 

to development goals by integrating CRGE plans and projects 
into Ethiopia’s Second Growth and Transformation Plan.

HIGHLIGHTS
• Just under USD 397 million of green investment mobilized 

for CRGE, including USD 337 million from the international 
private sector for the Mekele City Water Project.

• Financial requirements of the CRGE analysis report 
completed, submitted and accepted by the government.

RELEVANT SDGs
1.5. By 2030, build the resilience of the poor and those in 
vulnerable situations and reduce their exposure and vulnerability 
to climate-related extreme events and other economic, social and 
environmental shocks and disasters.

2.3. By 2030, double the agricultural productivity and incomes 
of small-scale food producers, in particular women, indigenous 
peoples, family farmers, pastoralists and fishers, including through 
secure and equal access to land, other productive resources and 
inputs, knowledge, financial services, markets, and opportunities 
for value addition and non-farm employment.

13.3. Improve education, awareness-raising and human and 
institutional capacity on climate change mitigation, adaptation, 
impact reduction and early warning.
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OUTCOME 1 STATUS ACHIEVED

Improved understanding of financing requirements for CRGE.

GGGI drafted a financial analysis report for CRGE which was 
accepted by the government; improving understanding of existing 
financial gaps and requirements for CRGE implementation.

OUTCOME 2 STATUS ON TRACK

Financing is approved for CRGE supported proposals.

GGGI is aiming to develop at least five investment proposals 
worth approximately USD 500 million on behalf of CRGE. 
This year, GGGI mobilized just under USD 397 million of 
investment in Ethiopia and is continuing to assist in the 
development and implementation of proposals.

OUTPUT 2.1 STATUS ON TRACK

Bankable public/private project developed and capacity built.

• GGGI provided support to MoFEC/CRGE Facility 
to develop an investment profile on the Mekele City 
Water Supply Project, attracting USD 337 million of 
private investment. GGGI drafted the project concept 
and business case, led fact finding missions, organized 
stakeholder consultations and briefed Government 
Authorities on issues that arose during the project. 

• GGGI supported MOFEC to develop a GCF project 
proposal to enhance critical irrigation systems in 
drought stricken regions. GCF approved the USD 
50m proposal in October, contributing USD 45 million 
alongside the Ethiopia’s USD 5 million contribution.

• GGGI developed a Concept note for an Italian Ministry 
of Environment, Land and Sea (IMELS) funded Climate 
Change, Mitigation and Adaptation project in Ethiopia. 
IMELS has committed USD 119,000 to the project. 

• GGGI has worked with Government entities to produce 
a pipeline for PPP Projects, principally focused on green 
and climate resilient infrastructure projects. GGGI 
developed a template for authorities seeking funding for 
PPP investment projects, PPP investment profiles and 
the Partnering for Green Growth and Global Goals 2030 
Concept Note for Ethiopia amongst other projects. 

• GGGI helped to develop the CRGE Facility Private 
Sector Fund’s Implementation Guidelines and 
institutional documents to operationalize the CRGE 
and attract future investment. is currently developing a 
CRGE Facility Resource Mobilization Strategy.

• GGGI has assisted MEFCC in the development of a proposal 
for the REDD+ implementation programme (RIP) that led 
to financial support from the Norwegian Government. As 
a member of the RIP Task Force, GGGI will continue to 
support implementation of the REDD+ program in 2018. 

• GGGI led a working group to produce a draft of the 
Rural Job Opportunity Creation Strategy which 
was endorsed by the National Flagship Programs 
Coordinators of the MoANR. GGGI has begun work to 
implement the Strategy as a member of the Rural Job 
Opportunity Taskforce.

• GGGI conducted an investment mapping on the 
Industrial sector and developed a policy guidance for 
Resource Efficiency for industrial parks.

• GGGI developed a bankable project on integrated waste 
management at the industrial parks for the Kombolcha 
Industrial Park.

• GGGI supported MoFEC in the development of its GCF 
Readiness and Preparatory Support proposal.

OUTPUT 1.1 STATUS ACHIEVED

Financial requirement and options for full implementation 
of the CRGE/INDC analyzed.

• GGGI formulated and finalized an Inception report for 
the work ‘’Financial requirements and options for full 
implementation of the CRGE/INDC,’’ which outlines the 
conceptual and analytical framework and engagement 
strategy.  Finalization of the report included inputs 
from which engagement with key national stakeholders 
(i.e. Government of Ethiopia, Donors, CSO’s).

• GGGI also developed a Climate Financing 
Tracking and Projection Methodology 
Analysis report, which designs the methodology 
to determine the capacity to project climate finance 
needs, outlines the methodology to quantify the 
financing mix and track activities.  The report was shared 
for review and approved by an expert group validation 
workshop convened by the CRGE Advisory Group 
and CRGE Facility in November. GGGI was on track 
to produce a finalized report accounting for those 
comments in December.

RESULTS ACHIEVED IN 2017
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RESULTS ACHIEVED IN 2017

OUTCOME 3 STATUS ON TRACK

Improved tracking of climate expenditure.
  
GGGI developed a ToR for the Analysis of Climate 
Finance Expenditure Tracking System, a first step toward 
operationalizing it and ultimately improving tracking of 
climate expenditure. 

OUTPUT 3.1 STATUS ON TRACK

Sector-wide System for tracking climate expenditure 
developed. 

GGGI defined and developed a ToR for the Analysis of 
Climate Finance Expenditure Tracking System and Support 
the Implementation of the tracking System, which was 
shared with MoFEC work divisions. The ToR builds on 
the work of the analysis of financial requirements for the 
CRGE (Output 1.1). 

OUTCOME 4 STATUS ON TRACK

MRV system for CRGE enhanced.
  
• GGGI provided technical support for the MRV system 

and assisted in the launch of the MRV during Global 
Green Growth Week 2017, which concluded with the 
signing of a Memorandum of Understanding between 
MEFCC and executing ministries. 

OUTPUT 4.1 STATUS ON TRACK

Comprehensive MRV system for the CRGE developed. 

• GGGI provided technical support focused on data 
utilization and management to strengthen the 
development of an MRV system; support on follow up 
actions of Ethiopia’s MRV framework implantation; and 
capacity building for tracking GHG emissions at national 
and sub-national levels. 

OUTCOME 5 STATUS ON TRACK

Improved knowledge sharing and communication related 
to climate diplomacy.   

• In GGGI coordinated knowledge sharing events and 
has taken the lead on internationally driven projects 
championed at the Global Green Growth Week 2017. 

• GGGI has facilitated future international knowledge 
sharing by helping launch the Environmental Diplomacy 
Center, a national hub facilitating South-South 
Cooperation and climate diplomacy. 

OUTPUT 5.1 STATUS ON TRACK

South-South Cooperation and Knowledge Sharing developed 
and implementation commenced. 

• In collaboration with Addis Ababa University, GGGI 
supported the launch of the Environmental Diplomacy 
Center, a national hub which facilitates South-South 
Cooperation and knowledge sharing. The official launch 
was announced at the LDC Ministerial Meeting, bringing 
together 23 LDC ministers, 50 focal points and coordinators.

• GGGI developed the concept note for the establishment of 
an institution for knowledge sharing and climate diplomacy 
and co-organized the LDC Ministerial and technical 
meetings (which took place in preparation for COP23). 

• GGGI staff is a core team member of the Ethiopian 
negotiators on climate change and coordinating the LDC 
Group. GGGI hosted two strategy and one ministerial 
meetings in Addis Ababa in preparation for the COP23.

OUTPUT 5.2 STATUS ON TRACK

Climate Communication and diplomacy strategy developed 
and implementation commenced.   

• GGGI, in collaboration with Ethiopia’s Ministry of 
Environment Forest and Climate Change, co-convened the 
Global Green Growth Week 2017, the first time that Africa 
has hosted the event, on the theme “Unlocking Africa’s 
Green Growth Potential”. There was strong high-level 
participation from Ethiopia, international development 
organizations and international governments. 

• GGGI lead initial scoping work and program development 
including high-level technical, operational, planning, logistical 
and liaising support to Ethiopia and key stakeholders.
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PARTNERS

LOCAL

• Ministry of Environment, Forest and Climate Change

• Ministry of Finance and Economic Cooperation

• Ministry of Agriculture and Natural Resources

• Ministry of Water, Irrigation and Electricity

• Ministry of Industry

• Prime Minister’s Office

• Ministry of Urban Development and Housing

• Ministry of Livestock and Fisheries

• Ethiopian development Research Institute

• Economic Policy Analysis Unit 

• Kifiya Financial Technology

INTERNATIONAL

• Irish Aid

• Government of Italy—Ministry of Environment, Land and 
Sea (IMELS) 

• World Resources Institute (WRI)

• African Union 

• UNECA

• CRGE Advisory Board members: Norway, Denmark, 
DFID, World Bank, UNDP, USAID, SIDA, OXFAM, CSO’s, 
Echnoserve Consulting (private sector) 

ADDITIONAL RESULTS

• GGGI provided support to the Prime Minister’s Office including briefing notes, speeches and talking points on international negotiation on 
climate change and implementation of Ethiopia’s national policies on climate resilient green development. 

• GGGI supported the Ministry of Environment, Forest and Climate Change regarding Ethio-China partnership on Infrastructure, by 
coordinating a fact-finding mission.   

• GGGI supported the coordination of the Multisector Investment Plan for Resilience, led by the World Bank and Africa Development bank.  

• GGGI participated in reviewing the draft Climate resilient strategy for the MoUDH and provided inputs on a corresponding steering 
committee meeting. 


