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HUNGARY
HUNGARY-BALKAN REGIONAL 

MULTI DONOR TRUST FUND

CONTEXT
The countries of the region have been experiencing a steady 
growth in terms of economic performance; their economy 
grew by 3.2% on average in 2017 (World Economic Outlook, 
October 2017). This above average economic expansion (EU’s 
GDP growth in 2017 was 2%; European Commission) made it 
possible for the region to create more jobs and reduce poverty. 
However, despite the positive trends, challenges and risks remain 
stemming from climate threats, and environmental pollution. 
Nevertheless, this risk also comes as an opportunity to introduce 
new, effective technologies and methodologies for the Western 
Balkan Region to ensure a greener and resilient future.

OVERALL OBJECTIVES
• Design the Western Balkan Green Fund (WBGF) to mobilize 

additional and complementary resources to support Nationally 
Determined Contributions (NDCs) and green projects of 
Western Balkan countries.

• Facilitate the alignment of climate strategies and cooperation 
among Fund stakeholders.

OVERVIEW

Country / 
Global implementation

Hungary 
High Income Country (HIC)

Thematic area Energy

Project start date Q3 2017

Funding source Earmarked: Hungary

2017 budget USD 78,006

% of budget disbursed 94%

HIGHLIGHTS
• GGGI Team is in place and developed, in close collaboration with 

the Ministry of National Development, the design of the financial 
instrument that will support the Western Balkan countries.

• An Advisory Committee was formed and will advise the team 
during the development of the project, to ensure alignment with 
national development plans and objectives.

• A consultation at international, regional and national level was 
completed to identify among others, the needs and priorities of 
the Western Balkan countries, the gaps with the current financial 
instruments supporting the region and development partners.

RELEVANT SDGs
13.2. Integrate climate change measures into national policies, 
strategies and planning.

13.a. Implement the commitment undertaken by developed-country 
parties to the United Framework Convention on Climate Change 
to a goal of mobilizing jointly USD100 billion annually by 2020 
from all sources to address the needs of developing countries in 
the context of meaningful mitigation actions and transparency on 
implementation and fully operationalize the Green Fund through its 
capitalization as soon as possible.

17.3. Mobilize additional financial resources for developing countries 
from multiple sources.
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RESULTS ACHIEVED IN 2017

OUTCOME 1 STATUS ON TRACK

Hungarian government approves the Trust Fund.

GGGI main activity in Hungary consists in the design of a 
regional fund that will serve as a pooled mechanism for efficient 
allocation of green finance in the Western Balkan Region: in 
Republic of Albania, Bosnia and Herzegovina, Kosovo, Republic of 
Macedonia, Montenegro and Republic of Serbia.

The design phase will be immediately followed by an operational 
phase. This outcome is on track with its intended timeline for 
completion in 2019.

OUTCOME 2 STATUS ON TRACK

The Trust fund supports NDCs implementation and green 
growth projects in the Balkan region.

This outcome is on track with its intended timeline for completion 
in 2019.

OUTPUT 1.1 STATUS ON TRACK

Trust Fund design is completed and submitted for approval 
by the Hungarian government.

The project office was set up and staff recruited. A complete 
work plan was developed by GGGI team in collaboration with 
the Hungarian Ministry of National Development. The WBGF 
will be submitted for government approval at the last quarter 
of 2018. The design approach is built around Results-Based 
Management (RBM) framework. The objective of this approach 
is to deliver a simple, consultative, step-by-step process of 
fund establishment in close partnership with the Hungarian 
government and key stakeholders.

PARTNERS

LOCAL

• Ministry of National Development, Hungary

LESSONS LEARNED
• In order to develop a fund that will serve the Western Balkan countries, it is crucial to work very closely with the relevant 

ministers, partners and beneficiaries in the countries, which means that budget and local presence needs to be fully integrated in 
the next planning.


