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Overview
Owning division IPSD

Country / Region / 
Global implementation

Mexico /
Large Emerging Economies

Thematic area Multi-sectoral

Project start date Q1 2018

Funding source Core

Approved budget for 2018 USD 30,000.00

Actual expenditure USD 10,448.33

% utlization of inputs 34.83%

% of outputs achieved 100.00%

Relevant SDGs
DECENT WORK AND 
ECONOMIC GROWTH SDG 8. Promote sustained, inclusive and sustainable economic 

growth, full and productive employment and decent work for all.

Highlights
Upon submission of the Framework and after consultations with the 
Office of the Governor and Sonora Social and Environmental Commission, 
the State Treasury selected the Bus Rapid Transport system as the State’s 
priority project and committed to issuing a first green bond tranche worth 
MDP 500 (approximately USD 25 million) to finance the first stage of 
BRT development. Provided the issuance will lead to reduced cost of debt 
and improved visibility of the State’s Green Growth Strategy, Sonora will 
leverage Sonora Green Bond Framework for future issuances for the full 
implementation of the BRT project (up to MDP 2,075).

Context
Since mid-2016, GGGI has provided support to State of Sonora 
(Mexico) to develop the State’s Green Growth Strategy (GGS) which 
aims to graduate Sonora to become Mexico’s leader in sustainable 
economic growth. The GGS is aligned with GGGI Strategic Outcomes 
and focuses on (i) decarbonization of the energy mix and energy 
security, (ii) sustainable and inclusive economy, (iii) responsible use of 
natural resources, and (iv) climate change resilience.

The GGS reached its institutionalization and socialization phase 
in late 2017 with the establishment of the Green Growth Cabinet 
and Advisory Council. The Green Growth Cabinet is composed 
by members of key ministries and is the institution in charge of 
coordinating the implementation of the GGS. It is in this context that 
in March 2018 GGGI received a request for support from Sonora 
State Treasury to support to issuance of a Green Bond to finance the 
implementation of the Green Growth Strategy.

Overall objective

To support key actors in the State of Sonora (Mexico) to issue Sonora’s first Green Bond to finance the implementation of the State’s Green Growth Strategy.
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Results achieved in 2018

OUTCOME 1 STATUS ACHIEVED

The State of Sonora is capable and committed to issue Green Bonds.

The Treasury of the State of Sonora officially endorsed the Green 
Bond Framework developed by GGGI and included Green Bonds in 
the funding strategy of the State of Sonora for the year 2019 with the 
condition that all infrastructure and capital projects funded through 
green bonds will be climate resilient and, where relevant, support the 
reduction of greenhouse gas emissions.

After consultations with the Office of the Governor and Sonora 
Social and Environmental Commission, the State Treasury selected 
the Bus Rapid Transit (BRT) system as the State’s priority project 
and committed to issuing a first green bond tranche worth MXP 500 
million (approximately USD 25 million) to finance the first stage of BRT 
development. Provided the issuance will lead to reduced cost of debt and 
improved visibility of the State’s Green Growth Strategy, the Treasury 
will leverage Sonora Green Bond Framework for future issuances for the 
full implementation of the BRT project (up to MDP 2,075).

OUTPUT 1.2 STATUS ACHIEVED

The State Treasury is committed to issue Green Bonds.

GGGI Team led the design of Sonora Green Bond Framework. The 
Framework is the foundation for the development of the Bond Prospectus 
and the issuance of green certified bonds. The Framework submitted 
to GGGI provides interested external parties and investors with a clear 
understanding of the processes and characteristics of the Green Bond, 
the process for evaluation and selection of eligible projects and how the 
issuance meets the Green Bond Principles (GBP).

The Green Bond Framework developed by GGGI includes the 
identification of 8 eligible green projects across five sectors: renewable 
energy, green buildings, waste & water treatment, public transport and 
sustainable landscape. Upon submission of the Framework and after 
consultations with the Office of the Governor and Sonora Social and 
Environmental Commission, the State Treasury selected the Bus Rapid 
Transport system as the State’s priority project and committed to issuing 
a first green bond tranche worth MXP 500 million (approximately USD 
25 million) to finance the first stage of BRT development. Provided the 
issuance will lead to reduced cost of debt and improved visibility of the 
State’s Green Growth Strategy, Sonora will leverage Sonora Green Bond 
Framework for future issuances for the full implementation of the BRT 
project (up to MXP 2,075 million).

OUTPUT 1.1 STATUS ACHIEVED

Increased awareness and capacity of key state-level decision 
makers about green bond processes and requirements.

GGGI country team conducted monthly bilateral meetings and 
on-the-job training with key stakeholder groups in Sonora, including 
the State Treasury, Office of the Governor, Social and Environmental 
Commission, and members of the Green Growth Cabinet.

• Between March and April, the project team pursued efforts to 
increase the government support towards the initiative, focusing 
on the development of briefing notes and delivery of information 
sessions to key decision makers. By May 2018, the project 
team had secured letter of support from Sonora State Treasury, 
Sonora Social and Environmental Commission, and Sonora Green 
Growth Cabinet.

• Between May and December 2018, the team focused on demand-
led training targeting capacity gaps identified by the country team.

• The capacity building efforts took the form of 5 consultations with 
key actors aimed at delivering targeted presentations, sharing 
briefing notes and walking them through costing simulations with 
the goal of providing participants with a solid grasp of the green 
bond issuance process, reporting requirements and certification.

• In December 2018, GGGI team delivered a capacity building 
workshop addressing key state and non-state actors involved in 
green bonds issuance. The event was attended by approximately 
40 participants, including: investors, underwriters, regulators, 
potential verifiers and state actors. During the workshop, leading 
national finance experts shared their knowledge and hands-
on technical expertise on the following themes: Green Bond 
Definition, Selection, Verification, Monitoring & Reporting as well 
as further market trends of Green Bonds.

Partners
Local
• Sonora State Treasury

• Sonora Environmental and Social Commission

• Office of the Governor

• MexiCO2

International
• N/A

Lessons learned
Many national and international organizations provide similar 
services. GGGI should be more active at an international level 
to develop strategic partnerships with organizations offering 
complimentary services.


