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Overview
Owning division GGPI

Country / Region / 
Global implementation

Mozambique /
Africa & Middle East

Thematic area Multi-sectoral

Project start date Q1 2017

Funding source Core

Approved budget for 2018 USD 761,120.26

Actual expenditure USD 574,569.38

% utlization of inputs 75.49%

% of outputs achieved 100.00%

Relevant SDGs
ZERO
HUNGER SDG 2. End hunger, achieve food security and improved nutrition 

and promote sustainable agriculture.

AFFORDABLE AND 
CLEAN ENERGY SDG 7. Ensure access to affordable, reliable, sustainable and 

modern energy for all.

Highlights
Alignment with National Strategies and Plans

The 2011-2019 National Irrigation Strategy was approved by the 
government for an estimated cost of USD 654 million to double the total 
irrigated land in the provinces of Sofala, Manica and Zambézia from 66,000 
hectares to 113,000 hectares by 2019.

The 1991 Water Law (N°16/91)i is the main legislation on water in the 
country. To operationalize the 1991 Water Law, the 1995 National Water 
Policyii aimed to guarantee the attainment of a sustainable water supply 
and sanitation, but also referred to agricultural water management as a 
key driver to promote private sector participation and to make full use of 
the existing infrastructures, as well as their rehabilitation and extension.

Context
Mozambique’s strong economic performance of annual 8.00% growth 
over the past decade has been fueled by foreign direct investment in 
agriculture and infrastructure. Economic growth, however, has not 
been equitable with a relatively unchanged national poverty rate that 
sees 39.00% of the total population living in rural poverty. At present, 
approximately 27.00% of the population has access to electricity, with 
biomass representing 83.00% of total energy consumption.

The country’s abundant renewable resources represent a significant 
opportunity for the GoM to address the country’s persistent energy 
challenges and to utilize resources sustainably to deliver benefits for 
the whole population. GoM’s Green Economy Action Plan, adopted 
in 2013, and other key national strategies also recognizes the role 
of renewables in universal energy access. GGGI is working with 
Mozambique National Energy Fund (FUNAE) to expand energy access 
in the country, with focus on renewable energy supply to increase 
agriculture productivity.

Overall objective

To address institutional and financial barriers inhibiting the increase in and access to sustainably generated electricity.

iECOLEX, 2018. https://www.ecolex.org/details/legislation/act-no-1691-regulating-water-resources-belonging-to-the-public-domain-lex-faoc003125/
iiWATERLEX, 2018. https://www.waterlex.org/waterlex-legal-database/index.php?r=legalDocument/customView&id=203

https://www.ecolex.org/details/legislation/act-no-1691-regulating-water-resources-belonging-to-the-public-domain-lex-faoc003125/
https://www.waterlex.org/waterlex-legal-database/index.php?r=legalDocument/customView&id=203
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Results achieved in 2018

OUTPUT 1.1 STATUS ACHIEVED

Project Management.

All planned activities implemented in a timely manner.

OUTPUT 1.2 STATUS ACHIEVED

Undertake an assessment of the green growth potential of Mozambique.

GGGI completed Green Growth Potential Assessment in 
Mozambique in July 2018 and submitted to government 
counterparts, particularly Ministry of Land, Environment and 
Rural Development (MITADER), Ministry of Energy and Minerals 
(MIREME), Ministry of Agriculture and Food Security (MASA).

The assessment identified five priorities for green growth in 
Mozambique. Three of these priorities can be described as technical 
or economic challenges:

• Improve agricultural productivity

• Support renewable energy to improve rural livelihoods

• Reduce the depletion of natural resources

• Good governance

• Education

OUTPUT 1.3 STATUS ACHIEVED

Recommendations for policy and regulatory framework aimed 
at scaling up renewable energy for productive use in rural areas 
developed and submitted to government.

• GGGI prepared an assessment study to Government on the 
barriers to private sector participation in the off-grid solar sector 
of Mozambique, with recommendations to overcome these 
barriers in a systematic and cost‑effective way.

• After extensive consultation with relevant government 
counterparts and stakeholders, GGGI identified renewable power 
in income–generating productive use activities as high-potential 
area for producing viable business models that could eventually 
spur rural entrepreneurship, expand rural economy, and contribute 
to energy access to households. Barriers assessment has identified 
that lack of market knowledge and data has been a key barrier to 
attract private sector in the off-grid power sector.

• GGGI has conducted a market assessment of key productive uses 
in off-grid rural areas where renewable power could replace costly 
conventional fossil fuels and/or help expand production volume 
through replacing manual labor with renewable motive power.

Partners
Local
• National Energy Fund (FUNAE)

• Ministry of Land, Environment and Rural Development (MITADER)

• Ministry of Energy (MIREME)

• Ministry of Agriculture (MASA)

• National Directorate for Rural Development (DNDR)

International
• DFID

• USAID

• UNIDO

• Enabel

• NDC Partnership

Additional results
Under the MoU signed between AfDB and GGGI in May 2018, GGGI 
Mozambique conducted two initiatives in partnership with the GGGI 
Thought Leadership team and AfDB:

• The African Regional Workshop on the Green Growth Index and the 
Policy Simulation Tool was held from 19 to 21 September 2018 at the 
United Nations Conference Center, Addis Ababa, Ethiopia.

• A joint study by AfDB and the GGGI HQ Thought Leadership team assessed 
the preparation for green growth in Africa in order to achieve NDCs under 
the Paris Agreement and the Sustainable Development Goals (SDGs).

• On October 2018, GGGI facilitated a multi-stakeholder workshop 
on the off-grid renewables for universal electricity access and NDC 
implementation in Mozambique.

Lessons learned
Establishment of GGGI steering committee with Main Government counter parts as members and chaired by GGGI focal Ministry.

OUTPUT 1.4 STATUS ACHIEVED

Identify/ design a financing instrument aimed at scaling up renewable 
energy use in rural areas with a goal of receiving funding for such.

• GGGI worked closely with Mozambique National Energy Fund 
(FUNAE) to expand energy access in the country, with focus on 
renewable energy supply for increased agriculture productivity.

• GGGI led the design and structuring of solar irrigation projects 
in areas affected by low electricity access and high poverty rates 
in Manica province. GGGI intervention prioritized medium-scale 
farmers (10 hectares) with direct access to local markets. 

• GGGI feasibility study led to a commitment from the Mozambique 
National Energy Fund (FUNAE) to pursue the development and 
funding of the designed projects. With an average investment ranging 
between USD 12,000.00 to 14,000.00 per hectare, FUNAE has 
committed to a total investment of USD 13.5 million.


