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Overview
Owning division GGPI

Country / Region / 
Global implementation

Nepal /
Asia & the Pacific

Thematic area Green City Development

Project start date Q1 2017

Funding source Core

Approved budget for 2018 USD 140,223.76

Actual expenditure USD 121,967.74

% utlization of inputs 86.98%

% of outputs achieved 100.00%

Relevant SDGs
CLEAN WATER
AND SANITATION SDG 6. Ensure availability and sustainable management of water 

and sanitation for all.
SUSTAINABLE CITIES 
AND COMMUNITIES SDG 11. Make cities and human settlements inclusive, safe, 

resilient and sustainable.
PARTNERSHIPS
FOR THE GOALS SDG 17. Strengthen the means of implementation and 

revitalize the global partnership for sustainable development 
(SDG 17.5 – Promote investment).

Highlights
• The Bill and Melinda Gates Foundation is funding Phase 2 of this 

program, leveraging the program’s relationships and experience to field 
test and commercialize sanitation technologies.

Context
The urban population in Nepal is growing at a rate of 3.50% per year. 
With the declaration of 217 new municipalities over the course of 
2014-15, about 5 million additional people became ‘urban’ residents. 
This raised Nepal’s urban population from 18.00% to 42.00% of the 
total population.

Following changes to Nepal’s constitution in 2015, by which the 
state became a federal polity, efforts are underway to construct 
local and provincial political and administrative structures. The 
first local government elections since 1997 were held in mid-2017. 
Policies of decentralization are beginning to be implemented.

Of the 217 urban municipalities in Nepal, 159 are newly reclassified. 
Many of these municipalities struggle with an absence of established 
planning processes, constrained resources and revenue streams, and 
limited technical capacity.

Municipalities draw around 70.00% of their budget through grants 
from federal government, sourcing the remaining 30.00% through 
local tax. Fiscal autonomy is limited, and investment in basic services 
in many municipalities remains virtually non-existent.

Overall objective

To support localization of Nepal’s NDC at municipal level by assessing and identifying green growth policies and projects.
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Results achieved in 2018 Partners
Local
• Ministry of Forests and Environment

• Ministry of Federal Affairs and General Administration

• Ministry of Urban Development

• Seven municipal governments

International
• N/A

OUTCOME 1 STATUS ACHIEVED

Increased knowledge for NDC implementation in priority sector(s).

Training conducted in 2018 with all seven participating municipalities, 
plus three additional guest municipalities. Knowledge of participants 
was built through 1.5 days of technical training.

OUTPUT 1.1 STATUS ACHIEVED

Knowledge sharing events to build capacity for NDC 
implementation delivered: 2 knowledge sharing events conducted 
based on 1 knowledge product developed.

Result 1. Knowledge Product – Green Municipal Growth Assessment
A detailed assessment of each municipality was undertaken over 
September – December 2017, for finalization in early 2018. This 
assessment was based on both primary research undertaken in 
each municipality, as well as secondary sources. The assessment 
reviewed the economic, social and environmental dimensions of each 
municipality’s growth, and explored the institution, technical and 
financial management of the municipality. Based on this assessment, in 
close consultation with each municipality, a set of policy, planning and 
project initiatives and recommendations were made. Based on local 
and federal feedback, the Green Municipal Growth Assessments were 
completed in early February 2018, and approved by municipalities.

Result 2. Knowledge Sharing Event 2
In June 2018, the final knowledge sharing event of this project was 
conducted. This was a two-day workshop in Kathmandu. This workshop 
including 1.5 days of training sessions delivered to the mayors and 
other municipal leaders on key components of green municipal growth, 
including urban planning, asset mapping, financing and tax collection, 
environmental management and climate change.

The final printed and translated Municipal Green Growth 
Assessments for the seven municipalities were presented as final 
products to the municipalities.

Lessons learned
• Due to reclassification, many ‘urban’ municipalities in Nepal are 

still small and rural. In such cases, investment projects need to be 
carefully structured to meet this unique situation.

• Municipal governments are eager to deliver projects for revenue 
generation and job creation. Many exciting opportunities can 
be found, but municipalities need support with identification, 
investment structuring and project design.


